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Executive Summary

This report provides details of the updated Dedicated Schools Grant (DSG) allocation for 2015-16 and sets out the approach to be taken for 2016-17 DSG and School Funding. 
Schools Forum Actions

The Schools Forum is asked to note this report and to approve the Local Authority’s

Request for an MFG disapplication for 2016-17 to take account of one-off funding provided in 2015-16 budget shares.

1.0 
Background

1.1
On 17 December 2014, the Education Funding Agency (EFA) announced the 2015-16 Dedicated Schools Grant (DSG) settlement. This was a provisional allocation, with a number of further adjustments expected during the year. This report provides the Schools Forum with details of the adjustments to the DSG settlement that have now been finalised. 

2.0
2015-16 Dedicated Schools Grant Allocation as at July 2015

2.1
The updated DSG allocation announced in July 2015 is £294.104m which is an increase compared to the previously reported position at the 9 July Schools Forum of £290.340m, an increase of £3.764m prior to deductions for academies recoupment and high needs places. 

2.2
The main change is due to an updated allocation for 3 and 4 year old funding. This is usual and is expected as more up to date census figures replace forecast figures in the EFA’s DSG calculations. This funding will feed through to Early Years providers as allocations are recalculated by Southwark Council.  

2.4
The Schools Forum is asked to note that there may still be further possible adjustments made by the DfE although most adjustments are now reflected in the latest allocation. As reported previously, the risk of differences between estimated and actual funding will be managed using the current contingency held in reserves.
2.5
An updated monitoring report setting out the expenditure to date and forecast outturn for the DSG will be presented at the December 2015 Schools Forum. 
3.0
2016-17 DSG Mechanism

3.1
The EFA and all local authorities are now heavily engaged in the work required to establish DSG funding levels for 2016-17 and in turn, the School Budget Shares for 2016-17.
3.2
The key issues include:

· The schools block per pupil unit of funding in 2016-2017 will be the same value as in 2015-2016. Those local authorities (not applicable to Southwark) which received an uplift as a result of minimum funding levels (MFLs) will see that funding included in their base rate and the adjustments to include funding for former non-recoupment academies will also be consolidated. 
· The early years block per pupil unit of funding in 2016-2017 will be confirmed after the spending review and will continue to be based on participation. 
· The high needs block funding will also be confirmed after the spending review. In the meantime, local authorities are advised to assume that it will remain at the same overall level as in 2015-2016. 
· Authorities will continue to have flexibility to move funding between the blocks, provided that they comply with requirements on the Minimum Funding Guarantee (MFG) and have the agreement of Schools Forums or the Secretary of State on any increase in centrally held budgets, where such approval is required under the regulations. 

3.3
School Budget Shares for 2015-16 included one off funding of £3.947m which was formed from historic DSG underspends. As this funding is one-off the Local Authority will require approval from the Secretary of State to disapply the MFG in relation to this funding. If this disapplication was not applied then the one-off funding would be included in the base budget share figures for schools and create an intended distortion in the way the MFG operated. This the Schools Forum agreed to, as it has previously to such increases, at the time of determining its distribution. However, The Schools Forum is asked to confirm its approval for this disapplication request. 
4.0
Action for the Schools Forum

4.1
The Schools Forum is asked to note the report and timetable shown in Appendix A, which the Local Authority is following.
4.2
The Schools Forum is asked to agree the Local Authority’s MFG disapplication request as set out in paragraph 3.3.
	
	
	Appendix A

	Date
	DFE/EFA
	Local authorities (LAs)

	July 2015 
	Details published on 5-16 mainstream and high needs implementation for 2016-2017. 
	

	Early September 
	Interim authority proforma tool issued to LAs. 
	

	September 2015 
	High needs funding guide for 2016-2017 issued to LAs 
	

	30 September 2015 
	
	Deadline for submitting requests for: 

· MFG exclusions 

· exceptional premises factors 

· sparsity factor variations 

· lump sum variations for amalgamating schools 

· pupil number variations 

	1 October 2015 
	School Census Day 
	

	Mid-October 2015 
	
	Schools Forum consultation / political approval required for provisional 2016-2017 funding formula 

	October / November 2015 
	DfE and LAs check and validate School Census 

	30 October 2015 
	
	Deadline for submission of provisional 2016-2017 authority proforma tool to EFA 

	26 November 2015 
	School Census data base closed 
	

	10 December 2015
	APT re-issued to LAs, containing October 2015 census-based pupil data and factors.
	Able to estimate local 2016-2017 DSG Schools Block allocation 

	Week commencing 14 December 2015
	Publication of DSG Schools Block and High Needs Block allocations for 2016-2017 (prior to academy recoupment). 

Publication of provisional Early Years Block allocations. 
	

	31 December 2015 
	
	Deadline for submitting final window requests in exceptional circumstances only for: 

· MFG exclusions 

· exceptional premises factors 

· sparsity factors 

· Lump sum variations for amalgamating schools 

· Pupil number variations 

	Mid-January 2016
	
	Schools Forum consultation/political approval required for final 2016-2017 authority proforma tool.

	21 January 2016
	
	Deadline for submission of final 2016-2017 authority proforma tool to EFA

	29 February 2016
	
	Deadline for confirmation of schools budget shares to maintained schools

	February 2016
	2016-2017 allocations to post-16 institutions, academies and NMSS to be issued
	

	February 2016 
	Publication of 2016-2017 high needs place numbers at institution level.
	

	31 March 2016
	Deadline for confirmation of general annual grant to academies open by 9 January 2016
	

	April 2016
	First DSG payments to LAs based on 2016-2017 allocations, net of academies recoupment (DSG allocations updated termly for in year academy conversions).
	

	June 2016
	Early Years Block updated for January 2016 Early Years pupil numbers
	

	June 2017
	Early Years Block updated for January 2017 Early Years pupil numbers (pro rata 7/12ths as this relates only to the period September 2016-March 2017).
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